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DESCRIPTION
India is the second most populated nation with a population of
1.2 billion in the world spread over 28 States and 8 Union
Territories. India is a high-growth low-income country, with
around 68.84% of the rural population. The majority of these
populations have limited interactions with money due to their
social status, employment status, education background, housing
amenities, barriers to financial access and several other factors.
The limited interaction with money deprived them of the basic
necessities of life and this prolonged deprivation leads to
exclusion. The exclusion and its associated factors and the need
for interference for its reduction are significant concerns for
policy and research. The majority of the rural population is
struggling with access to financial services and social services.
Lack of access to basic financial services leads to financial
exclusion and lack of access to social services leads to social
exclusion. Such exclusion separates them from the mainstream.
The primary issue is to include these rural populations into the
main streamline through their financial and social inclusion.

The purpose of financial and social inclusion is to make an
inclusive society. In all societies, there are groups of people who
are systematically marginalized the movement towards an
inclusive society is a continuous process promoted by financial
and social policies intended to reduce poverty, discrimination
and inequality. Financial and social inclusion is emerging as a
critical facilitator of economic growth and development that play
a significant role in driving away poverty and inequality.
Countries with a better financial system are experiencing faster
economic growth, further reducing poverty and income
inequality. The government plays a vital role in building an
effective financial system. Social justice and equity are integral
elements of development and growth. Financial and social
inclusion are crucial drivers for attaining sustainable
development goals.

The development of a country's financial system is one of the
most reliable indicators of its overall economic growth. Financial
inclusion can reduce income inequality by increasing education
and entrepreneurship opportunities among the marginalized.

Financial inclusion is intended to create equal opportunities for
economically and socially excluded people through delivering
affordable financial services. The different financial services
include bank accounts, saving, insurance, payments and
remittances, credit and financial advice. The increasing attention
of government, policymakers, and researchers reflects the
significance of financial inclusion for social and economic
growth.

CONCLUSION
The majority of the poor are not able to use formal financial
services. Owning a bank account is the first step towards
financial inclusion because it helps individuals to deposit, send
and receive money. Despite the increase in the number of saving
bank accounts in India, financial exclusion is still persistent.
Only having a bank account will not serve the purpose of
financial inclusion. Globally, 13 percent of adults have reported
owning an inactive bank account. Forty-eight percent of the total
account holders own an inactive bank account in India that has
not seen any transactions in the last 12 months. Hence, India
has a severe usage problem though the World Bank has cited a
lack of opportunity to use a new bank account under the
Pradhan Mantri Jan DhanYojna scheme.
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