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In recent years, Chinese oil companies and Iraq's oil companies cooperate in exploration and development project under
the service contract model. Iraq service contract mode has its unique way of income distribution and harsh terms of the
fiscal taxation, which bring risks to relative investment company. Combined with the current situation that international oil
price fluctuation is bigger and more frequent, the current situation of international petroleum is very serious and the risk
factors of social environment have upgraded again. This paper not only explores the service contract pattern, finance and tax
terms analysis financial risk factors on the impact of China's oil companies through forecasting the future of the international
oil price trends, but also put forward advice on how to avoid financial risk. This article suggests the cooperation risk factors
that China's oil companies should consider in advance under the international petroleum environment of the in the service
contract mode, in case to mitigate risks in time.
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